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Meanings of Symbols and Words used in Transcripts

Dashes

A series of two dashes (--) is used to show:

(1) Changes of thought: When the speaker has a
sudden change of thought leaving a sentence
unfinished to begin a new sentence or a phrase.

(2) Mid-word: When a speaker leaves a word unfinished
and starts another word.

(3) Interruption: When a speaker is interrupted by
another speaker. These dashes normally appear
at the end of the sentence. When the dashes
appear at the beginning of the sentence it means
that the speaker continued speaking even though
interrupted or resumed the sentence after the
interruption.

The word (indiscernible):

Used when a word or phrase is unintelligible and cannot
be transcribed due to interruption, simultaneous speech,
cough, voice lowered.

The word (inaudible):

Used when a speaker cannot be heard.

The word (phonetic):

When the correct spelling of a word or name cannot be
ascertained from available resource material the word is
typed as it sounds phonetically and the word phonetic
follows in brackets.

The word (sic):

Used when a speaker uses a term or word or figure/number
that is known to be incorrect.
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P-R-0O-C-E-E-D-I-N-G-S

(Meeting commenced at 2:10 p.m.)

THE CHAPLAIN: Who is a wise
man and who knoweth the interpretation of a thing? A
man's wisdom maketh his face to shine and the boldness
of his face shall be changed. Let us pray.

Today, God, we give you the thanks and the
glory because you are honoured. We thank you for this
wonderful day you have given us, which is a gift from
heaven. We pray for this Government as they sit to do
the people's business. May you grant unto them wisdom,
understanding and strength. May there be, continue to
be a cohesiveness among them. We pray, O God, that you
will continue to guide and light up your countenance
upon this nation and upon this Government. In the name

of Jesus Christ our Lord, Amen.

THE SPEAKER: Please be
seated. Thank you, Pastor MacDonna.

THE CLERK: Confirmation of
minutes: Minutes of the Third Meeting of the First

Session of the Eleventh Anguilla House of Assembly.
THE SPEAKER: So you had all

these? Okay. These four sets of minutes were

distributed to you before; two at the last meeting and

two were sent after so I guess you had a chance to look
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at them. So the question is that the minutes of the
Third Meeting of the First Session of the Eleventh
Anguilla House of Assembly be confirmed if there are no
amendments.

MEMBER FOR VALLEY SOUTH: Mr. Speaker, 1
beg to move that the minutes of the Third Meeting of
the First Session of the Eleventh House of Assembly be
confirmed.

THE SPEAKER: Thank you,
Member for Valley South.

MEMBER FOR SANDY HILL: I second the
motion, Mr. Speaker.

THE SPEAKER: Yes. Seconded
by the Member for East End. Those in favour?

(Members of the Government said "aye".)

THE SPEAKER: Okay. Those
against?

(No response.)

THE SPEAKER: Okay. Minutes

has been confirmed; the third meeting.

THE CLERK: Minutes of the
Fourth Meeting of the First Session of the Eleventh

Anguilla House of Assembly.

THE SPEAKER: If there're no

amendments.
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MEMBER FOR VALLEY NORTH: Mr. Speaker, I
beg that the Minutes of the Fourth Session of the House
of Assembly [sic] be adopted as circulated.

THE SPEAKER: We have a
seconder?

MEMBER FOR ROAD NORTH: I second the
motion, Mr. Speaker.

THE SPEAKER: Seconded by the
Member for Road North. The question then is that the
Minutes of the Fourth Meeting of the First Session of
the Eleventh Anguilla House of Assembly be confirmed as
circulated. Those in favour?

(Members of the Government said "aye".)

THE SPEAKER: Those against?

(No response.)

THE SPEAKER: The Minutes

have been confirmed.

THE CLERK: Minutes of the
Fifth Meeting of the First Session of the Eleventh
Anguilla House of Assembly.

THE SPEAKER: If there're no
amendments, somebody may move.

MEMBER FOR VALLEY SOUTH: Mr. Speaker, I
beg to move that the Minutes of the Fifth Meeting of

the First Session of the Eleventh Anguilla House of
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Assembly be confirmed.

THE SPEAKER: Thank you,
Member for Valley South.

MEMBER FOR VALLEY NORTH: I beg to second
that, Mr. Speaker.

THE SPEAKER: Seconded by the
Member for Valley North. The question then 1is the
Minutes of the Fifth Meeting of the First Session of
the Eleventh Anguilla House of Assembly be confirmed as
circulated. Those in favour?

(Government members said "aye"”.)

THE SPEAKER: Those against?

(No response.)

THE SPEAKER: The "ayes" have
it. The minutes have been confirmed.
THE CLERK: Minutes of the

of the Sixth Meeting of the First Session of the
Eleventh Anguilla House of Assembly.

MEMBER FOR VALLEY NORTH: Mr. Speaker, I
beg that the Minutes of the Sixth Meeting of the First
Session of the Eleventh House of Assembly be confirmed
as circulated.

THE SPEAKER: We have a
seconder? {Pause.) No one 1is going to second?

MEMBER FOR SANDY HILL: Mr. Speaker, I
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second the motion.

THE SPEAKER: Seconded by the
Member for East End. The question then is that the
Minutes of the Sixth Meeting of the First Session of
the Eleventh Anguilla House of Assembly be approved as
-- be confirmed as circulated. Those in favour?

(Government members said "aye”.)

THE SPEAKER: Those against?

(No response.)

THE SPEAKER: The ayes have
it. The minutes have been confirmed for the sixth
meeting.

THE CLERK: Oaths of
allegiance: None. Announcements by the direction of
the Speaker: None. Papers: None. Reports from
committees: None. Petitions: None. Government
notices: None. Unofficial notices: None. Questions:
None. Motions: None. Other business - Government
business: Eastern Caribbean Asset Management

Corporation Bill, 2015, second reading.

THE SPEAKER: Okay. Before
the minister get up to ask for the minutes -- for the
second reading to take place, I would just like to, in
the interest of time and so we can have a productive

meeting and the lack of wasting time, I would like to,
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for this house to give consent to impose time limits on
this debate. And the time limits that I'm recommending
is two hours for the mover of the motion, two hours for
the Leader of the Opposition and one hour for the other
members if they so wish. Those in favour?

(Members of Government side said "aye”.)

THE SPEAKER: Those against?

MEMBER FOR ISLAND HARBOUR: We are against
it, Mr Speaker.

THE SPEAKER: The question
was put, are you in favour of it or not?

MEMBER FOR ISLAND HARBOUR: And I am not in
favour of it, Mr. Speaker. I am not in favour of it.

THE SPEAKER: Yeah, but
majority of the house gave consent and that's what it
asks for.

MEMBER FOR ISLAND HARBOUR: You know,
Mr. Speaker, will you hear me on that matter? Because
you know, Mr. Speaker, you are in a very, very, you
have a very, very important role. And in terms of your
authority and in terms of our parliamentary system,
this is your house and people are looking to you at
this time, Mr. Speaker, to be impartial and
independent.

THE SPEAKER: And I am. I am
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impartial and I'm independent.

MEMBER FOR ISLAND HARBOUR: And
Mr. Speaker, I know that you haven't practice law but I
will tell you that we have a saying that the
perception, you know, it must not just be done, it must
be seen to be done. And I'm just alerting you,
Mr. Speaker, that the perception that is attendant in
Anguilla right now will be further entrenched by your
decision today to limit the time. It will be further
entrenched. And you know, Mr. Speaker, I personally, I
can say for myself, I have faith. I'm really, I
operate, I come to this house expecting, presuming good
intent. That is what I do.

And I want to say that in fact the
Honourable Shirley Osborne who is the Speaker in the
Montserrat House of Assembly just last week emphasised
that she felt compelled to give time. So the request
by the executive for a particular adjourned date, she
took it on herself to say that the people needed more
time because she was so cognizant of the democratic
system we are operating on. And Mr. Speaker, I'm sure
you want to be judged, you know, in -- as, with your
years of experience, as one of the best and most
authoritative and independent Speakers. So I just want

to put on record that that is the case.
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THE SPEAKER: Yes, I'm a
[sic] independent Speaker. And provisions are in the
rules for time limits and you need the consent of a
majority of the house and we have that consent.

MEMBER FOR ISLAND HARBOUR: The balance,
Mr. Speaker, it's with you.

MEMBER FOR VALLEY SOUTH: Mr. Speaker, on
a point of order and a gquestion to respond to
statements made by the Honourable Member for Island
Harbour. I understand the importance of being
efficient in her presentation, taking into account the
importance of getting one's point across on these
important issues and the number of persons who have
something to say in this Honourable House on these

various Bills. Mr. Speaker, you suggested that the

member -- the mover of the motion be allowed two hours.
THE SPEAKER: Yes.
MEMBER FOR VALLEY SOUTH: I don't intend

to take two hours. And you also suggested that the
Leader of the Opposition takes two hours and other
members of the house, one hour. I would like to ask
the member, with your permission, for Island Harbour
how much time does she think she needs to take to make
her presentation in this Honourable House? If two

hours is not enough, I would just like to know how much
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time she needs to take and perhaps the members of the
house can decide whether that 1is reasonable in her
estimation and maybe we can ask you to have a look at
the decision again in the interest of all the things
that she spoke about. Thank you, Mr. Speaker.

THE SPEAKER: Yes. At the
last meeting there was a lot of wasted time. What was

said in five hours could have been said in a hour or

two because there was a lot of repetition. And I don't
want that repetition again. The rules speak against
repetition. Okay? And this house already make a

decision and I think it's fair if I'm giving you two
hours, I should give her two hours. The house decided
that. The decision was already made.

MEMBER FOR VALLEY SOUTH: Thank you,
Mr. Speaker. Mr. Speaker, I move that a Bill shortly
entitled the Eastern Caribbean Asset Management
Corporation Act, 2015, be read a second time.

Mr. Speaker, we have been to this
Honourable House on a number of occasions over the past
month, maybe three weeks, in connection with issues
relating to the resolution of the banking crisis. And
the first aspect of that process in ensuring that the
resolution 1is implemented under an Act that governs the

regulation of the banking sector in the Eastern
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Caribbean Currency Union, that that Act be brought into
the 21st century in terms of the issues that affect our
region and indeed the world. That Act, Mr. Speaker,
would bring us in line with the international standards
and practices and prudential standards that are
required by banks operating internationally to be
recognised and thereby enable the clients and customers
of those banks to be able to execute transactions
across national lines internationally so that
businesses can do their business in all parts of the
world and that ordinary citizens can avail themselves
of transactions that would assist their children who
live abroad, their parents who live abroad, their
spouses or any other issue which requires a banking
service.

Mr. Speaker, because we have gone through
so many challenges over the past years since the
Banking Act, the former Banking Act was in place, it
was agreed not only with the Eastern Caribbean Currency
Union Governments but also with a number of agencies
that have responsibility for international financial
systems; the IMF, the World Bank and the wvarious
European and agencies that are involved and have
concerns about transactions across national lines that

there are a number of standards that they have agreed
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to make the banking system more effective, efficient
and properly regulated. And a number of those
provisions and requirements came as a result of a
convention; the B&le, Basel is the English, the way
it's pronounced in English sometimes but I think it's
B4dle in the French language. By that convention a
number of agreements, international agreements with
regards the regulation of banks, and standards and
practices and so forth were established. And all
banking regulators throughout the world, whether you're
in the US, UK, France, Brazil, Argentina, are required
to bring themselves up to speed with those regulations.
Our Eastern Caribbean Currency Union is no different.
And if you want to participate in the international
world of finance and business, and if our banks are
supposed to build corresponding relationships with
other banks in other parts of the world, we must be
seen to be regulated in a manner that fits with those
very carefully designed standards and provisions.

Mr. Speaker, we are here today on another
leg of the resolution process and that leg has to do
with one of the very important vehicles that is
standard practice in banking resolutions. 1In banking
resolutions the world over, there is a system whereby

you ensure that you can, out of the failed bank, come
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up with a [sic] institution that you can work with and
in that institution will be placed all the good assets
and another institution normally called an Asset
Management Company where you place the bad assets, in
this case the non-performing loans, and work with the
borrowers involved to see if you can bring them to a
state of, to the ability and capacity to be able to
perform on their loans by restructuring, making
reduction in interest, in the length of time and in the
case of some businesses, matching investment with those
businesses to give them a second chance and lease on
life.

Mr. Speaker, the Asset Management
Corporation that is a part of the resolution process is
an entity which has powers which cannot obtain in the
normal banking system.

(Cell phone rang in the gallery.)

In the normal banking system if you are not
able to meet your commitments on a loan you are put in
a category called non-performing. This happens after a
period of time. And then the bank, on the basis of
that loan agreement that you would have had must now be
in a position to either work with you or depose [sic]
of the assets, the collateral or whatever assets you

had placed with the bank as a surety against
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non-performance and a means by which the bank can now
dispose of those assets so that they can get/recover
the amount of funds that you had borrowed. On every
occasion, Mr. Speaker, the banks in the world try to
find the best way to facilitate that because at the end
of the day banks don't want collateral, they don't want
property, except i1t's cash. They want to be able to
have liquid assets so that they can meet the needs of
their depositors, the depositors who would have made
those monies available by lodging them in the bank so
that the bank can then lend them to other persons so
that they can, as a result, make interest on those
lendings and hence the profit comes to the bank on the
difference between the interest on those lendings and
the amount of interest they pay to you for your loan,
as well, of course, a number of other services for
which they charge.

(Cell phone rang in the gallery.)

MEMBER FOR VALLEY SOUTH: But in the case
of the Asset Management Company, unlike banks where in
some cases can only restructure loans twice in five
years, the Asset Management Company now has an
opportunity when loans have already reached the point
where they can be foreclosed upon --

THE SPEAKER: One minute,
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please. There's a phone somewhere making some noise,
please turn it off. Okay, you may continue.

MEMBER FOR VALLEY SOUTH: The Asset
Management Company i1s a vehicle which gives those
borrowers a new lease on life, It gives them an
opportunity to have their lcocans restructured, not
necessarily following the strict guidelines of the
banking, the normal banking arrangements but by trying
to find ways and means to make those borrowers
performing borrowers again if possible, and 1in the
unlikely scenario, and when I say unlikely it means
that you don't want to get there, the bank can then
dispose of those assets. The AMC, the Asset Management
Company can then dispose of those assets and be able to
recover a part of it in the interest of the bank.

Now, in some circumstances, in some
instances in other parts of the world, Asset Management
Companies are private companies which come into a bank
that is in trouble, purchases their non-performing
loans and then work with those non-performing loans and
the customers related to those non-performing loans to
dispose of those assets and as a result, they make a
profit on the agreed price on which they purchased
those loans. These are usually financial companies and

organisations that are in the business of the recovery
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of the value of assets or the disposal of assets as the
case may be when a bank is insolvent and requires that
kind of support. So it is normally persons,
Mr. Speaker, who are in that business and they're in
that business for profit. They're in that business to
get the best deal from the bank from which they
purchase those assets and then they are able to make a
profit on the disposal or the management of those
assets going forward.

In the case of the Eastern Caribbean
Currency Union, the Ministers of Finance who're all a
part of the Currency Union and usually Heads of
Government and their various cabinets, their wvarious
cabinets have decided that perhaps the best way to deal
with a situation where you don't have an individual or
business person or company getting involved in the
resolution business, they have decided that perhaps
persons, that their countries who have a vested
interest in ensuring that there are not many
non-performing loans, there is a in reduction in
non-performing loans in the region, that their member
states, their countries have an opportunity to create
an entity which can manage and work with borrowers in
the Currency Union to perhaps turn them around without

the emphasis being on profit but rather the emphasis
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being on ensuring that the level of non-performing
loans in the region is reduced. Because there is the
feeling and it's around Anguilla, there is the
sentiment that perhaps the Asset Management
Corporation, the Eastern Caribbean Asset Management
Corporation is an able body that is coming in from
somewhere and looking upon the distress quality of the
loans in Anguilla and trying to sell them off to all
kinds of persons from wherever they come from so as to
make a profit. But this Asset Management Company,

Mr. Speaker, is a company that is owned by all the
member states of the Eastern Caribbean Currency Union,
eight to be exact. And the member States of the ECC
Union all pay 1.5 million dollars as the capital for
this company to begin these operations and they do this
not only in Anguilla but every single member state that
has non-performing loans.

Now Mr. Speaker, we know that
non-performing loans in Anguilla 1s somewhere in the
region of 50 percent but non-performing loans in the
region as a whole is somewhere in the region of 18.7
percent. So even though Anguilla probably has the most
non-performing loans, the region as well has a number
of non-performing loans which the members of the

Monetary Council are concerned about because this
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affects the nature of the situation in the banking
sector in our region, and it in fact affects the
economies, the banking systems and all the things that
we believe are important for the development of our
region. So Mr. Speaker, the Asset Management Company,
a regional company owned by all the member states, all
the member states contribute to it. There are eight
directors, one appointed by each member state. So it
does not involve one member state more than the other
in terms of the decision making system. And the
chairman of the Board of Directors is appointed by the
members of the Monetary Council, which means the
Ministers of Finance and Heads of Governments in many
cases decided among themselves who is perhaps the most
qualified person among them, among the board of
directors to head up and be the chairman of that
entity. So this is probably, Mr. Speaker, the most
arm's length way of dealing with the assets, the
non-performing assets in our region. It is not a
private company from the United States, the UK, England
or Russia. It is a company made up o©of members of the
Fastern Caribbean Currency Union whose interests are
all vested in the better performance of banks in our
region. So that is the first principle that needs to

be established. There is no other way of putting an
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Asset Management Company in place that is first of all
in a position to operate transparently, that is second
of all representative of the interest of not one but
all of the Eastern Caribbean Currency Union member
states and thirdly, that does not, the emphasis for
this entity, this company is not, the motive, the main
motive is not profit. The main motive 1is to ensure
that the non-performing loans in the region are reduced
and that is the mission. The mission as established by
the members of the Monetary Council when they
commissioned it was that it would ensure that the
non-performing loans in the Currency Union 1is reduced.
Now the prudential level of non-performing
loans is 5 percent. So Anguilla does not only have,
does not have 10 percent or 20 percent, we have over 50
percent non-performing loans. And if you understand
that the way banks make money is from borrowers then
you're going to understand that if you have 50 percent
of your borrowers not performing, then your depositors
are at risk because you don't have enough borrowing to
cover your customers' deposits if, for example,
customers demand their deposits for a particular
reason. So it is important that we establish that
point that non-performing loans is a serious issue and

until we can come to a solution to those non-performing
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loans and give the banks an opportunity to develop the
kind of stability that's required to meet customers'
deposits, we will have a difficult situation. And that
is why in addition to these facilities being created,
you got the Government of Anguilla taking an ownership
position in the banking situation. They're taking an
ownership position because somebody, somewhere has got
to stand behind those deposits and ensure that the
customers' deposits are guaranteed. Because 1f we
cannot turn around the non-performing loans to the
extent that they are in a position to meet customers'
demands for their deposits, then we're going to be in a
difficult position to say to customers 'look, your
deposits are guaranteed'. So the Government of
Anguilla has put itself in a position where we have
decided to stand behind the customers. We stand behind
the Social Security deposits which are 220 million
dollars over and above the guaranteed level of 4
million dollars or 1.5 million dollars US that is being
proposed in this resolution. And we have another group
of persons, those persons, the large depositors, we
also have to stand behind them. And in this case, in
terms of the analysis, it's somewhere in the region of
40 million dollars but that can differ, depending on

how we deal with deposits in the subsidiaries. So at
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the end of the day, Mr. Speaker, we have estimated that
it'll cost the Government of Anguilla in terms of money
in a sinking fund to cover these deposits, somewhere in
the region of 12.5 to 15.3 million EC dollars a year.
That is the commitment that the Government of Anguilla
would need to make to ensure that the banking sector is
secured and to ensure that customers' deposits are
guaranteed. That is the principle behind the need to
put the facilities in place and as a result of having
to do that, the Government of Anguilla has to take a
number of steps.

First of all, the legislation, in this
case, the Eastern Caribbean Asset Management
Corporation. We just passed the Banking Bill, so the
legislation that's necessary are those two Bills that
have come before the house. Then we're going to need
to put ourselves in a position where we can meet that
requirement of 15.3 million dollars. So it means that
we have to make the budgetary provisions for that. And
I'm happy to say, Mr. Speaker, that in Executive
Council today we brought a budget to Executive Council
for eventual submission to this House of Assembly and
signed off by the British Government -- and to be
signed off by the British Government which will allow

us to do just that.
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That budget, Mr. Speaker, includes certain
adjustments in taxes, other measures that impact a
number of businesses on the island, not necessarily
private owned businesses but some of the public
companies that operate on Anguilla, as well as property
tax and as I mentioned several times before, we have
decided that because of a need to put in place
quantifiable levels of income, we have retained the
Interim Stabilisation Levy against, of course, our
promises, against our promises but critical to the
survival of the banking sector.

Mr. Speaker, people can come into this
house and talk about all kinds of ways we can handle
this issue but if they are not able to come up with a
way that you can finance it, the talking is of no
account. And we in the Government of Anguilla,

Mr. Speaker, have recognised the responsibility to put
in place the financial support for the resolution
because it is critical for the Anguillian economy that
the banking sector is stabilised. And it is so
desirable for the people of Anguilla that we have an
indigenous banking sector that is owned in the majority
by the people of Anguilla. So Mr. Speaker, we come to
this Bill.

This Bill is a Bill which is uniform across
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the Eastern Caribbean Currency Union. That is the only
way that it is possible to have a regional Asset
Management Corporation in place. And I already pointed
out the desirability of a regional Asset Management
Corporation. A corporation that is vested in the
Currency Union, a corporation that does not have the
bottom line as their motive. In other words, profit is
not the motive. A corporation that is made up,
equally, of directors from all the member states of the
Eastern Caribbean Currency Uniocn and an Asset
Management Corporation which has as its mission to
reduce the non-performing lcocans in the Currency Union
as an important aspect of stabilising the banking
sector.

Mr. Speaker, we can go through this Bill
clause by clause and I'm sure like every other Bill
that comes to the House of Assembly, people will have
concerns. There may be things that we question for one
reason or the other. There are some people who believe
that the situation of the non-performing loans could
not be handled by local Anguillian company.

One of the issues we face in the financial
sector nowadays 1is the importance of arm's length
negotiations, arm's length transactions, the reduction

of related-party transactions where a banker is making
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a loan for a relative or a member of the board is
making a loan for his company, a whole range of things
that are now considered requiring some monitoring. I'm
not saying that every occasion where a loan is made by
a manager for somebody who's kin or director approves a
loan for their kin or their company or relative that
something is wrong, but they have put in place much
more supervision in the Banking Act to ensure that
those things are highly, are carefully monitored and
that the kind of issues that have occurred in the past,
not only in Anguilla but in other jurisdictions cannot
be issues that we find ourselves caught up in. There
are even regulations, provisions regarding political
exposed [sic] persons like myself and other members of
this House of Assembly to ensure that those persons do
not use undue influence in acquiring any benefit from
the bank or in terms of the things that they're
involved in, that they don't lead themselves down a
path that people maybe consider are not good, for lack
of a better term.

So Mr. Speaker, we believe that the Asset
Management Corporation must have certain consequential
provisions that deal with those areas of concern. And
very often in trying to achieve that we find ourselves

in a situation where the people looking on from the
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outside, people who are not aware of the issues that
these kinds of entities face, they think that it's
going a bit overboard. But the provisions in this Act
are not provisions which are unique to the Anguilla
situation alone; they are not provisions that were
drafted and brought together by somebody sitting in St.
Kitts in an office. They are provisions that took the
involvement of the Legal Departments of the various
member states, the professional and expert advice of
consultants from the IMF, the World Bank and the other
agencies involved in regulation worldwide. That is the
kind of input that this piece of legislation, the Asset
Management Corporation, includes to make sure that the
process of management of the assets is done in a fair,
open and transparent way and that the corporation has
the power, the authority to make some of the decisions
that it makes without fear of retribution via
litigation or any other issues which may render their
job a job that becomes obstructed in anyway by persons
who have undue influence in these matters. Because of
course, 1f we had a AMC in Anguilla made up of persons
who we know, the chances are that somebody who has an
issue may be related to somebody or somebody who has
influence might be able to impact somebody else so we

have to work it in a way that we reduce the risk of
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those issues.

Now the Asset Management Corporation will
be headquartered in one of the member states and that
is a part of the agreement. And the agreed member
state for that to be headquartered by the members of
the Monetary Council is Antigua and Barbuda. So the
headquarters of the Asset Management Corporation will
be in Antigua and Barbuda, and in Anguilla where we
have need for the support of the Asset Management
Corporation, we will have a unit operating in Anguilla
using Anguillian support staff to carry out the
function as well as a representative of the Asset
Management Corporation in Antigua or some of their
support staff being involved in the process here in
Anguilla as well.

Mr. Speaker, the purpose of the Asset
Management Corporation is to give borrowers a new lease
on life. In other words, most of the persons who would
now become a part of this Asset Management Corporation,
who will be involved in this Asset Management
Corporation, will have the opportunity to restructure
their loans, have a reduction in interest, have an
extension of the time period for payment, have the
opportunity if it's a large business non-performing

loan to be matched with an investor, bringing investors
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to the Asset Management Company and say well this is
the way that we hope to restore ourselves to compliance
by having a strategic investor who can turn things
around for us. And this is the opportunity that's
provided by the Asset Management Corporation. As I
said before, it can do things that the bank could not
do. It can spend more time because you will have a
loan officer working with the client and that loan
officer will also have the guidelines of the kind of
actions he can take and the reference point where those
actions can be approved, authorised or whatever to
enable you to benefit from the arrangements that have
been made. And it is important, Mr. Speaker, for us to
understand that the Asset Management Corporation is
there to make sure that the borrowers have an
opportunity to turn themselves around and become
performing borrowers again. But equally, they have an
opportunity to dispose of their assets, in the worst
case scenario, and have a wider range of purchasers
being involved so they can get better value for their
assets. That is something that is an important aspect
of banking. The bank must be in a position to dispose
of its assets if you're unable to meet your loan
obligations. When you go to the bank, you borrow money

and you sign on the dotted line that I have a half
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acres of land here valued 90 million -- $90,000.00 and
I'm going to put it up as collateral for my loan of $50
million [sic], if you find yourself in problems of one
kind or the other, you go to the bank, you try to work
it out and if you can work it out by restructuring,
then you've saved your property. If you can't work it
out, the bank has no choice but to foreclose on your
property. And having to foreclose on your property, it
is not in the bank's interest that it gets the best
price but it's also in your interest that you get the
best price because 1f the bank does not get the best
price it may not be able to cover the debt and it may
want to go after you again to get further support for
the loan that you make. But if they can find a buyer
that will give them a good price and you dispose of
your assets, then not only do you have an opportunity
to pay off your loan, but you might also have something
to put in your pocket. So that is why that aspect of
the banking arrangements are important. And that is
why the facility of the Alien Land Holding Licence. At
this time it relates to the international commercial
banks; Bar -- not Barclays, it used to be Barclays.
First Caribbean International Bank and Scotia, that is
why before they come to Anguilla they ensured that a

part of the arrangement, the agreements was that if
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they had a property to sell and the best price was
available from somebody who was not from Anguilla, in
the interest of disposing of the loan and also in the
interest of making sure the customer gets the right
price, that that Alien Land Holding Licence restriction
does not stand in the way of enabling them to do that.
The point remains, Mr. Speaker, that you are not going
to get a viable banking sector unless we have those
kinds of provisions. And as hard or austere as they

may sound, 1t is a requirement of a serious financial

institution. Financial institutions do have compassion
but they are not charitable organisations. They are in
business to make money, to make a profit. Just like

you are in business to make a profit and I work because
I want to get income, banks also work because they want
to get income. So the only way they're going to be
prepared to do a transaction with you is if at some
point in time should you fail, they have a way to
monitise the collateral, the asset that you put up. If
it's cash, you got no problem; just take it out but 1if
it's an asset, they want to know that they can liquefy
those assets in a way that you can meet your
commitment.

So Mr. Speaker, I don't think I'm going to

say a lot more because this Bill in its presentation is
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a Bill which has been harmonised throughout the Eastern
Caribbean Currency Union. We have an opportunity to
make amendments to the Bill after consultations and
dialogue on the regional level with all the persons
invelved and I'm sure that in Antigua, in Dominica, in
all those countries, as in Anguilla, there are persons
who have concerns. But if we're operating in a
Currency Union where we want to have uniformed standard
legislation where the same principles for valuation of
properties should prevail, when I say principles, I'm
talking about the criteria, I'm not talking necessarily
about the difference in land prices in Anguilla and the
difference in land prices in Montserrat or Dominica.
Those are obvious differences. What is important is
that the criteria used to measure valuation exist
throughout the region. And many people may not know
this, Mr. Speaker, but as an aspect of this Eastern
Caribbean Asset Management Corporation already on the
basis of the consultations and the preparations for the
implementation of such a facility, a number of
surveyors on Anguilla and the other parts of the region
have been trained to make their valuation based on
certain prudential standards that have already been
established for these purposes because we have to have

consistency in the way we deal with the assets
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throughout the region. So this facility is a new lease
on life.

We cannot now amend it in this House of
Assembly. It's a uniform piece of legislation which
all our Legal Departments throughout the region and the
various agencies have been involved in. We now have a
further opportunity to bring our concerns to the table,
share them with all the region because they will be
common concerns.

A Bill is a dynamic piece of legislation,
and all legislation is dynamic. It has to be adjusted
and amended to fit with the time. And I've called on
the, as Ch